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 March 8, 2017 

To: LAFCo Commissioners 

From: Martha Poyatos, Executive Officer 

Subject: California Association of Local Agency Formation Commissions (CALAFCO) Legislative 
Report and Update on Little Hoover Commission – Information Only 

Pending Legislation 

Attached please find the list of legislation being tracked by the California Association of Local 
Agency Formation Commissions (CALAFCO). This year, CALAFCO proposes six changes to the 
Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000 for inclusion in the 
Assembly Local Government Committee’s annual omnibus bill. The six changes are non-
controversial and technical in nature.  

CALAFCO is sponsoring two bills this year: 

 AB 464 (Gallagher) responds to concerns regarding the application of Government Code 
Section 56653, recently the subject of a court decision involving Turlock Irrigation 
District. Proposed amendments are narrow in scope and would remove potential risks 
associated with annexation proposals involving territory where services have been 
extended by agreement outside jurisdictional boundaries as permitted by Government 
Code Section 56133.  

 AB 979 (Lackey) would streamline the process to seat special district members on 
LAFCos that do not have special district representation. This bill would also require 
LAFCos to assist independent special district selection committees with appointment of 
a special district member to a consolidated countywide redevelopment agency oversight 
board.  

CALAFCO will be sending a request for letters of support soon for the omnibus bill and the 
CALAFCO-sponsored bills.  

Other bills being tracked by CALAFCO include the annual validation bills SB 206, SB 207, and 
SB 208, which validate the organization, boundaries, acts, proceedings, and bonds of the state, 
counties, and local agencies. Also of interest is SB 448 (Wieckowski), which is a spot bill 
concerning inactive special districts. Senator Wieckowski is working with the State Controller’s 
Office on identifying and dissolving inactive districts that meet certain criteria. The State 
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Controller’s Office sent letters to several LAFCos and counties and requested that either the 
LAFCo or the County initiate dissolution. A letter has not been received by San Mateo LAFCo or 
the County. There are two inactive districts (County Service Areas 10 and 12) that were formed 
but not activated because either a measure for funding was not approved by the voters or 
another entity took on the service that the District was formed to provide. A copy of the letter 
received by Contra Costa LAFCo is attached. The CALAFCO legislative committee appointed a 
subcommittee to follow this bill. 

The Little Hoover Commission (LHC) 

CALAFCO Executive Director Pamela Miller reports that the LHC met on February 23, 2017 and 
staff presented the draft report on special districts that is being completed as follow-up to the 
May 2000 LHC report on special districts.1 The draft report is not yet available to the public, but 
Ms. Miller reported that the report contains recommendations regarding LAFCo’s authority, 
standardized definitions of special district reserves, and updating health care district enabling 
legislation. It was reported that the LHC considered staff recommendations “status quo” and 
commissioners suggested other options to pursue. CALAFCO expects that the final report will 
be completed following a meeting of the LHC to be scheduled in August 2017.  

Recommended Action 

Receive the report and public comment.  

Attachments:  a) CALAFCO Daily Legislative Report as of March 8, 2017 

 b) State Controller’s letter regarding inactive special districts 

                                                 
1 “Special Districts: Relics of the Past or Resources for the Future” 
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January 19,2017 

Executive Officer 
Contra Costa Local Agency Formation Commission 
651 Pine Street, Suite #6 
Martinez, CA 94553 

SUBJECT: Inactive Special Districts 

Dear Executive Officer: 

We are attempting to update our special district records and seek your assistance in providing us 
with any information you may have. 

The enclosed list contains special district(s) within your jurisdiction that have reported no 
financial activity to the State Controller's Office (SeO) for at least the 2014-15 reporting period. 
Government Code section 53891 requires special districts to submit their financial transactions 
reports to the SCO annually. 

Please complete the "status" (dissolving, active, etc.) and "comments" portions of the enclosed 
spreadsheet and return it, along with any supporting documentation, by email to 
SDsupport@sco.ca.gov or by mail to: 

State Controller's Office 
Local Government Programs and Services Division 
Local Government Reporting Section 
P.O. Box 942850 
Sacramento, CA 94250 

If any of the districts should be dissolved, please take appropriate action. If you have questions, 
please contact the Special Districts Reporting Unit by telephone at (916) 327-1017, or by email 
at SDsupport@sco.ca.gov. 

Your response by February 28,2017, will be appreciated. Thank you for your assistance. 

Sincerely, 

GEORGE LOLAS 
Chief Operating Officer 

Enclosure 
300 Capitol Mall . Suite 1850. Sacramento, CA 95814 P.O. Box 942850, Sacramento. CA 94250 Fax: (916) 322-4404 

sco.ca.gov 
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State Controller's Office 
Contra Costa Local Agency Formation Commission - Inactive Special District 

January 19,2017 

Reclamation District No, 2121 x x x x 

'No financial activity reported for three years prior to 2012- \3 , 




