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INTRODUCTION

On November 6, 2012, the voters of San Mateo County (County) passed by majority vote Measure
A, The County of San Mateo Sales and Use Tax Ordinance. Measure A levies a half-cent tax, for a
period of 10 years, on the gross receipts of any retailer selling tangible personal property in the
incorporated and unincorporated territory of the County. The proceeds are to be used to support
general fund services and facilities which include, among others, child abuse protection programs,
911 dispatch services, healthcare services, County parks, fire protection and other safety services,
and educational programs and services. Measure A will sunset on March 31, 2023.

In open meetings the County’s Board of Supervisors (Board) identified programs and services that
can benefit from Measure A funds. The Board also designated a Measure A Oversight Committee
(Committee) as required by the ordinance to ensure the completion of an annual audit of the
Measure A sales and use tax revenues generated. Section I of this report fulfills this requirement. In
addition to the required performance of an annual audit of Measure A sales and use tax revenues
generated, the Committee by-laws ensure the performance of additional agreed-upon procedures
related to Measure A.

This report is divided into two sections as follows:

Section I: Internal Audit of Measure A Revenues Received By the County of San Mateo,
California for the Period July 1, 2014 through June 30, 2015

Section II: Agreed Upon Procedures Performed On Measure A Expenditures for the Period
July 1, 2014 through June 30, 2015.

The County Controller’s Office Internal Audit Division (Internal Audit Division) performed an
internal audit as required by the ordinance of the Measure A sales and use tax revenues generated.
The result of this audit is presented in Section I. Additionally the Internal Audit Division performed
certain Agreed Upon Procedures. The results of these procedures are included in Section II.

This report covers the period July 1, 2014 through June 30, 2015. All procedures were performed in
accordance with the International Standards for the Professional Practice of Internal Auditing
established by the Institute of Internal Auditors. This report is intended solely for the information
and use by the Committee, the Board, and County management. This report should not be used by
anyone other than these specified parties. However, as the County is a government entity, this
report is subject to public inspection.



SECTION I - Internal Audit of Measure A Revenues Received By the County
of San Mateo, California for the Period July 1, 2014 - June 30, 2015

The Internal Audit Division reviewed State Remittance Advice Forms, the County’s financial accounting
system records, and the Comprehensive Annual Financial Report (CAFR) audited by the independent
certified public accountants to determine if Measure A sales and use tax revenues received have been
recorded in a separate fund in a timely and accurate manner.

Results

No exceptions noted. The Measure A fund (Fund) was established in the County’s financial accounting
system. All Measure A monies transmitted by the State from July 1, 2014 through June 30, 2015 were
deposited into the Fund. This Fund was not used for any other purpose. We also reviewed the County's
CAFR audited by the independent certified public accountants and found there were no issues reported
that relate to the financial activities of Measure A funds.

SUMMARY OF MEASURE A REVENUES

Tax Period Month Received Amount

May 2014 July 2014 $5,013,200
June 2014 August 2014 6,669,100
July 2014 September 2014 8,619,238
August 2014 October 2014 5,399,300
September 2014 November 2014 7,199,000
October 2014 December 2014 8,473,358
November 2014 January 2015 5,843,100
December 2014 February 2015 7,790,800
January 2015 March 2015 6,618,809
February 2015 April 2015 4,957,800
March 2015 May 2015 6,610,400
April 2015 June 2015 7,404,006
& ~ Total for Fiscal Year 2014-15 $80,598,111

~ Total for Fiscal Year 2013-14  $75,577.548

~ Total for Fiscal Year 2012-13  $4,397.205




SECTION II - Agreed Upon Procedures Performed On Measure A
Expenditures for the Period July 1, 2014 - June 30, 2015

Reviewed Board Resolutions to determine if the amounts to be funded for each initiative by Measure A
proceeds have been approved by the Board through the County’s budget process.
Results
No exceptions noted. The Board approved each Measure A initiative and funding amount by
resolution. Schedule A lists all Board approved initiatives and budgeted amounts.

Reviewed internal invoices representing departmental reimbursement requests and payment records to
determine if the distributions made from the Measure A Fund to agencies governed by the Board were
made after receipt of an invoice.
Results
No exceptions noted. All tested distributions from the Measure A fund were made after receiving
invoices. Amongst the thirty-two Measure A initiatives, twenty-six were administered by agencies
governed by the Board. Schedule A lists the initiatives and related expenditures that were
reimbursed by Measure A monies in fiscal years 2013-14 and 2014-15.

Reviewed invoices received from agencies governed by the Board to determine if Measure A monies were
used for purposes of the initiative approved by the Board, as evidenced by Department Head and County
Manager or their designee’s signature.,
Results
No exceptions noted. All tested expenditures on the invoices received from agencies governed by
the Board are for purposes of the initiative approved by the Board and were approved by the
Department Head and County Manager or their designees.

Reviewed invoices to determine if the amounts spent were categorized by type of expenditure and then
reviewed the County’s financial accounting system records to determine if the expenditures and Measure
A reimbursements were properly recorded.

Results

No exceptions noted. All tested invoices categorized the amounts spent by type of expenditure and

were properly recorded in the County’s financial accounting system.

Reviewed Board Resolutions and accounting records to determine if distributions of Measure A funds to
agencies governed by the Board did not exceed the Board approved budgeted amounts for each initiative
during the fiscal year.
Results
No exceptions noted. All of the distributions of Measure A funds to agencies governed by the
Board did not exceed the Board approved budgeted amounts for each initiative in fiscal year 2014-
15.

Reviewed invoices, accounting records, and Board Resolutions to determine if distributions made from the
Measure A fund to entities that are not governed by the Board, agree to invoices received from those
entities, and have not exceeded the amount legally authorized by the Board.
Results
No exceptions noted. All distributions from the Measure A fund equaled the invoice amounts
submitted, and did not exceed the amount legally authorized by the Board. The six Measure A
initiatives that were administered by entities not governed by the Board are included in Schedule
A.
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